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On March 11-13 a meeting attended by Central American economy and trade officials took place
in Managua with the objective of discussing economic integration plans. The meeting will be
continued on March 12-13 at the ministerial level While Central American governments disagree
on a wide range of political and ideological issues, there is little dispute on the gravity of the
region's economic conditions. Regional exports are in decline, and terms of trade are at their lowest
point in several years. Coffee is an important export item for all Central American nations. On
March 2 in London, members of the International Coffee Organization (ICO) failed to reach an
agreement on minimum prices, and production quotas. Consequently, coffee producer nations have
predicted 1987 coffee revenues at half of last year's. Expected revenue losses from coffee exports
alone for Central America are estimated at $750 million. A Nicaraguan Trade Ministry official told
reporters that the coffee market situation is one of "despair." He said, "We see no way of dealing
with it other than by attempting to build a common front among all five nations." On March 13,
Central American economy ministers discussed alternatives for coping with foreign debt service
payments. Nicaraguan Foreign Trade Minister Alejandro Martinez Cuenca said, "It would be
ideal if Central American nations could agree on criteria" in defining a common position on the
debt problem. However, he added, thus far the delegates have exhibited more differences than
similarities. Guatemalan Deputy Economy Minister Eduardo Estrada told Cuban news agency
PRENSA LATINA that his country's $2.5 billion debt does not represent a "great problem," and that
to the present, "we are paying it." He added that nonetheless, his givernment would support a joint
Latin American position on the issue. Costa Rican Economy Minister Luis Diego Escalante said San
Jose will dedicate a "reasonable percentage" of gross domestic product (GDP) to make payments
on its $4 billion debt. He declined to mention the specific proportion of GDP to be dedicated to
foreign debt service in 1987. Economy ministers from El Salvador and Honduras indicated they were
satisfied with present payment terms on their respective foreign debts. The Salvadoran minister,
Ricardo Perdomo, told PRENSA LATINA that according to official statistics, the national debt totals
$2.12 billion. He said his government does not support joint regional positions on the debt problem.
Perdomo's Honduran counterpart, Reginaldo Panting, stated that his government is currently
attempting to reschedule $218 million in overdue debt service banks via direct negotiations with
foreign banks. He added that Tegucigalpa does not expect difficulties in concluding the negotiations.
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